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The Directors of the Company have the pleasure to

present the Annual Report and the Audned Financial Al 4l it sl ¢ ghell 5285 023 o 48,5303 44 coulin puey
Statements for the financial year ended 31* December, 2095 st 31 b el ull gl
2015

L'azurde Company for Jewelry is a Saudi Joint Stock

Company registared in Riyadh, Kingdom Of Saudi ¢ dtpee Uide Lobune ditguue 45,5 A gl vlw‘l 5&)«
Arabia under _commercial registration number s AUl dnd cagy Lo Lol Ay gagt
(1010221531). The Company is engaged in the Jidiy gualy gl (b 45,80 B Sy ( 1090221531)
menufacturing, marketing, seling, forming and forging - Ugbe) ol plly Auy 0 Jaaly ¢ Gip saaly dgall Y kel
golden wares, jewelry, and precious stones and golden g 15 bl 01354 4 lish JAI cagar ag ) joaltly
alloys, in accordance with the ministerial resolution 41429 S8
1354/S dated 15 Rabi Thani 1429H. The Company 4ikie ye 2kl g o)l B3 (e A8edl (d Vghah RS,8 uj
carries out its activities in the Kingdom through various S 3580
branches and across the Middle East region.

ECONOMIC CONTEXT

During the year 2015 the trade and economic recession goa) gl
around the world adversely affected the petroleum price

dropping down to a low fevel which refiected negatively e S dlall i iuaBl g g o 4555 lgr gk 2015 o P&
on GCC countries’ income. However, L'azurde hsbuad oo tydu Sl aa dl g s il o) o il un i) o
confinued its business growth with high profitability and  sas sai ALAN claly & ge g Ry ¢ IR el pdaa dgs
increasing market share. L'azurde continued to KUY @Y claly dus Lyl Ysas Gl daglly Jued
innovate and launch new products which reinforced its gl )1 4,808 Lllgn 330 Len Bty cladia by
position of market leader.

FINANCIAL ASPECTS

Al il
The company closed the year 2015 with a sales volume
of 19.6 tons versus 17.6 tons in 2014 with a growth rate ¢ &b 17,6 dii O 19.6 0,48 Chaga g2 2015 ple 18 020 calla
12%. Moreover, L'azurde posted a strong growth in net ke A b sl igaas N il pag < % 12 saidyuals 2014 g
income from SR 86.3 Million in-2014 to SR100.6 Million  cusle 100.6 0,889 (52,1 2014 ple (A cgasmas hy aosba 86,3 0 )
in 2015 (+16.5%). The Companys innovations in Gl Cugd SRI6S “ﬁ-il ‘-‘-m 2015 elﬁ q-l w..-m
designs, product and new ies for sty eddl o ath A5,
lighter weight products have contributed ta the volume  sgesd) Loa ) £beal (8 pual ’-«M-m s gl
growth and market share increase in KSA, GCC and  J ¢radjaths goull chipl il gty 1) ol puany eﬂls
Egypt. The company confinued to enhance the &ssapaye sl g i lyaly Slatial gy Jurd B
strategies of its retail business through ' strong 301.2 ¥ dan A cuadh A8l Cilaly , £l AaGa)
arganization, enhanced products portiolio and new Wiy 2015 ¢y e 339.3 (Y 2014 ple (B oy e
marketing initiatives. The Company continued to L 0304 ol \-ﬁilq! D S0 30301 % o 08 %127
improve its gross margin from SR 301.2 Millon in 2014 Ll 3 xpea Jujxid Lhoally & foch el kil g 05¥ ity
to SR 339.3 Million in 2015 (+12.7%) through premium Gl bfed (3 Juiadis 3855 05 26,80 kil dsally 4y facll
prices and better production efficiency. Ougala 46 112014 ple (8 o sl 43 0 %7.8 Lpady gygoilly

L'azurde continued to invest in branding and advertising 2015 8¢ Jdhy
to enhance the brand image and corporate reputation.

Advertising and promotional spending increased from

SR43 in 2014 to SR46.0 Millon in 2016 with upward

percentage 7.8%.

EUTURE VISION L K

forward, the enhanced sales and distribution
mss models as well as the innovation in product iy uum»ux,uwuw,..u,mn sl y‘\"‘dl
designs and revised marketing campaign will help Ao gl 3 M paaci b MMJ&MJ& ™
L'azurde grow its wholesale Gold jewelry business. whit o gl Lo g g a0 A4 gl Qg
Also, the Upgraded strategies for the retai business will al-wsuuu e G el a5l i p gy
grow the sales and profitabity at the Company's own - oAt e 358 L A8 o b B g sl s
Shops where the focus on diamonds jewelry delivers a 3445 el 45,81 Ui s <8 glald gt HU»JLK\:a
higher gross margin and ROCE. The Company aims to gy Ll o oSS (el o] B G gL il
continve the production efficiency through more Aoiual d Ayl 3l i Lato Gl e 28 e o Cllenl
automation and better processes, The thiry-year Lashlubd iau¥ g ey Safily Lnalgicl s iyt
intensive experience in manufacturing, technology i pSHI s4ad 0 o aiall B g4 g JIRY Sacy diliad
developments as well as on-going R&D initiafives, Al spuish
provide L'azurde with 2 strong foundation for future
innovation, new collections and increased efficiency.

(NSURANCE ; " o ) gl
Company assels are adequately insu agains
different risks such as theft, fire and other Such risks, o Ueded e 3 Gy Byt s S by Liga 48 50 Jgudd
which are considered necessary by the fop .\l ciks doadypomill Bl (o st gilly bl
Management, The Company collaborates. with Marsh sl JHul B0 T 3 Gl e 8k on 8558 Ty
company who is reasonable for covering the future b3 oo W 0 ) Ay Shdies \2gn
prabable risk facing L'azurde with a global best pracfice
industry insurance.

PERSONNEL 5 ” ol ot
Employee’s relaions and engagement have improve

in ;015 through more development, coaching and @ e suial B o 2015 plo (AL cuiyal Ao Cuas
solid positive tum-around. The Company confinued its Lsa (A Lgudd L, clualyy . UWJ‘MJM gath
thrust in human resource and in particular o Cusmad tsthisal 385 S cuald iagual Ay Al g
Saudization, by increasing the number of Saudi .,-‘MH-"V\-UA&M‘:JM ity 8y it SA

employees through hiring, training and development. aguald ol 3159 5 uas 28 l
L'azurde is complying with the Nitikat program and.is "w.f-"wﬂ-"' dﬁﬂuwxﬂ Jalgf g0
rated green. L'azurde continues to reinforce the

development and recruitment of Saudi Managers. B Gl el o b 0 5y SR80 8 0] (s 294

The Board of the Company wishes o place on record b &2l JuaeY s alioey dualill g 10 45,20

its sincere appreciation to all employees in- the .+ g G A e K

Company for their sustained efforts and significant

contributions to the business during a year with many

o pal 448 Lt
INTERNAL CONTROL SYSTEMS

The Compay continues to have proper and adequate o chasl &y il L0141 A48 o5 (punsd 38,80 iy
intemal control systems to ensure that all assets of the g oy e ¢l 4 Lently Lo Ban A28 gl g

Company are safeguarded and protected against any #uke.y , sk tigtuany gy w’)gﬁﬁuwwl
foss and that alf transactions are properly autfiorized, % il G a8} SHAly daplpaf Ll oygds i 0
recorded and reported. Furthermore, the Audit and Risk <l iy Cudsnd 8 3l (s
Committee (consisting of non-executive directors) has

updated several policies and strategies.

AUDITORS Sl paln
The Audit and Risk Commitee proposes to COMfim ¢ &Syl ik gl gy cuui) et Lanlpd i £ 3k
E8Y as statutory auditors of the Company from the  p3Lill fual gl gLl L s phall g ghad 5\4\1\ ,\.mt
conclusion of the ensuing Annual General Mee(lng up
to the conclusion of the next Annual General of

. the Company,

CORPORATE GOVERNANCE ) 680 &
The Company continued to improve the principles of 'Mmrwwwhﬂw-wlu&uwum i

good corporate govemance through a management Aaipy Apluaaly AN o 5580 3 5 ity 6,0
approval matrix and continued to place a strong
emphasis on transparency, accountability and integrity.
BOARD AND SHAREHOLDER'S DETAILS Oyaliadly § 41 gl szl
Please see attached Appendix-1. (1) s ) gl 3 diage
Remunczalon 15 2015 b ey i dpss
L T T A U ol gl gl
Members Members gkl iy E
Salaies & Compensallon 0 0 0 0 chiglly 1)
Alowances g : 0 0 a0
0 (4 gt
%ﬁ'mwmm‘ an 0“ 0 [ SAY Sy
0 0 il
CONCLUSION
The Directors of the Company wish to convey their L
appreciation to the employees for their personal efots  Auabll hssgal allyal i 5 e gl shde) Jzy

as well as their collective contributions to the PP RTHTE W TR IR ER ISP

Company's performance during challenging times.

The Directors of the Company would also like fo thank  cwasaly ul»-!\awum»uf-wﬂmmu

the Customers, Bankers, Suppliers and Shareholders I (A gy A5 picad] pgec
for the continuous support given to the Company and
their confidence in the management.

P )
Signed on behalf of the Board of Directors.
Mr. Ayman Gamil Abdullah Al obaid yalh sl e Juep o
CFO o S pai
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